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The Deutsche Notenbank expects to net a pure profit of TY 73,000,090 during 
1951. This figure appears in the provisional NDR budget for 1952 as anbici- 
pated incone. 


The provisional 1951 budcet provides for a subsidy of Dif 137,000,000 for the 
AS (farm implement lending stations), % likewise forecees an e e:qpendci ture 
of TH 31,000,000 for reforestation during 1951. 


The Deutsche Notenbank will provide a speciecl credit of approximately DI 100 9000 069 
for the purchase of sugar in the FR during 1951. The SKK has ordered the 0712 
to buy and store large quantities of sugar during the year, 


The prosident of the Deutsche Investiticnsbenk is reported to favor the continus- 
tion of the present heavy oxport of cenens and to have stated that,if the cenent 


were allowed to be placed on the domestic merket, building activity would be 


encourared and increascd to the extent where ib would nlace a severe strain 
on the credit structure of the DDR. 


The office of tax administration in the li.uistry of Pinance is now staffed as 
follows: 


Chief Dr. Karl Kaiser 
Deputy Ciie? WLLL Guth . 
Deputy Ghie? Ernst Utne 
Personne. Section Fritz Baer 
Accounting Dr. Ernst Kaemmel 
Inspection and Instruction Paul Geske 
Taxation, VED enterprises Emil Neldt 
Taxation. private enterprises Nelnut Sandig¢ 
Taxation, porsonal ineene orn Schulz 
Taxation, transaction Neinrich Gabler 

¢ Pricer Administration ‘fills. Garlin - 
Central Finance Court (position open) 


ALL apnoinmteos in the department are members of the SED. 
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ONG. TNTCLLIGHUCE AGiot 
CENTE. TOLLIGH WCLUOY 25X1A 


Director Dewey of the Dewtsche Netenbank board disclosed in a conversation with 
several officials of the DDR tUnistry of Finance that the Soviet finence ovficer 
withdraws soughly Uf U9,000,C9O in cash from the bank each marth, Tn tne oandk 
accounting, avout 25 percent of this sum is charged to the Dm budget. while 

75 percent is charged to reparations, when one member ef the grovp renarked 
that this was a rather larze sum to be required in cash for occupation expenses. 
Dewey replied that between Tit 55,000,900 and TE 50,000,000 sent to “isnut .,(t. 
each month for peynent of salarics aim! waces. 


According to the DDR lav of 0 Septeaber 1990 > providing for the paynent of 
old bank balances to the aged and physically handicapped, some Qt 15,000,000 
have beon disbursed by the “ewtsche Notenvank to arencioe of the PON, The 
bank is now asking that this noney be paid out of the MR annucl budrot, 

The budget committee has so far refused to accept this respons.bility. 


During the year 1950, the [DR budjet provided for a sum of Poucily 15 1,000, 007,0°9 
to cover in part the difference arising out of the currency reform at tae official 
vate of 10 to 2 and the rate of 1 tol for funds converted iny the SUA, SED, 2oCR, 
WOs, cte. The walance of Bi 60,000,000 shold come out of the LIL budrete 

HE 20,000,000 has already Leon paid. The budget for LOL ean G11 atford this 

added strain, but the SKK is insisting that this difverence be cleared up 

during the present year so thet the currency of the DOR may be cowrletely 

covered. 


The proposed credit plan for tho first quorter of 1951 provides for a total 
of DE 1,633 ,000,00) In short tem credits ecainst MT 3,960,009,000 for the 
fourta quarter of 1990, Beta the Ministry af Finance and the Deutsche Soten~ 
bank Have opposed credit expansion to that exctent y On the crounds that totreen 
five and six hundred millicn of previously cranted short tera credits have not 
been repaid and have had to be carried on excclal accounts by the Netenbank, 
The Increase of nearly DH 790,090,000 in needed short term credits possibly 
indicates thet DDR industry is less capable a% present of financing its om 
business than it was in 1900, 


The proposed invectuent plen for 1951 emvisases a sia of DY 3 890,060,009. 
it, is apportioned rouchly en follows; 


DDR and “onal VUBs DE 29309,000,000 
soviet steck companies 207, 000,000 
The five Iénder 700,006,500 
Special projects 500,000,000 
naserves 100,000 , 000 


On 2 March 1951, the HO hed short tern obligations to the Meutsche Uotenbarie 
amounting to about MM 260,000,000. At present.the HO is umuable to reduce this 
dolipotion to any extent, because it is loaded with he avy inverttories of irdustriat 
seods Whose turnover has virtually ceased. ‘This lack of sales activity is 
attributed to the increasing curvoney Searcity throughout the DIR and to tke 
unatiractive quality of HC mercharslise. 

in the north of February 1901, gre: geiz: of the HO in Berlin amowrcd to 

“EI 73,000,000, It is estinaticd that botveen 69 and 70 percent of sales vere 

nace to Vest Berlin citisens. 
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